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Largest industrial output in the world

main aircraft manufacturer

largest oil producer in the world

Largest producer of biofuels

Largest producer and exporter of sugar

Largest producer and exporter of coffee

Largest producer and exporter of orange juice

Exporter of beef and chicken meat
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7th largest market for automobiles

AL el NN,
m.\l- T geapes i i |
A

R wis I |argest market for pharma products
W@
v LY W TR

- @ ' 10th largest market for medical equipment

8th largest IT market in the world

Largest online ecommerce market in Latin America




@ 9th largest GDP (USD 1 796 bi)
(World Bank, nominal basis, 2016)

IRed COP oer capita US$ 10,826 in 2016

‘E' Low inflation rate at 2,46% in Aug 2017/
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E ol GDPis expected to recover after
#a%d two years of negative growth
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US$ 58.7 billion (2016)
41% of Latin America’s FDI

ofFDl

Source: UNCTAD — World
Investment Report 2017 and
Brazilian Central Bank

FDI inflows, top host economies,
2015 and 2016 Eillions of dollars)

United States (1)
United Kingdom (14)
China (4)

Hong Kong, China (3)
Metherands (7)
Singapore (5)

Brazil (8)

Australia (16)

India {10)

Russian Federation (25)
Canada (11)

Belgium (15)

Italy (17)
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The country remains an

Brazil ranks sixth
among countries
that CEOs consider

most important
for expanding their »%
businesses

Source: PricewaterhouseCoopers (PwC) survey with 1400 CEOs - 2016

Multinational Enterprise's top prospective
host economies for 2017-2019
(per cent of executives responding)

United States (1) |G 0
China ) | 36
india (3) | 20
Indonesia (&) _ 1
Thailand (14) - 11

& Brazi ) | () = 2016 ranking
United Kingdom (4) N 7
Germany (5) - ! B Developed economies
Mexico (7) - 7 W Developing economies

source: UNCTAD, business Survey
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».BNDES

BNDES - Brazilian National Bank for
Economic and Social Development

the largest development bank in the Americas

a key financial organization, bigger than the
World Bank

top source of loans for companies in Brazil

BNDES supports investments in agriculture,
trade and services.

BNDES's borrowing costs are substantially
below market rates.

BNDES'’s basic lending rate is currently at 7
percent a year,




BNDES Finame — Machinery
and Equipment Financing

Financing for the production and acquisition
of new machinery, equipment and
computer/ automation goods, as long as
they are manufactured in Brazil and accredited
by BNDES

BNDES Innovation

Supporting investments in innovation applied
to the company's business strategy,
contemplating continuous or structured actions
for innovation in products, processes and/or
marketing
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Investment (FDI)



Aimed at Focus on Fostering
developing technology- creation of
Brazilian intensive high-quality
economy sectors jobs
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Strengthening local expansion of
productive chains Brazilian exports

Priority Sectors
(in line with the National Development Policy)

Oil & Gas

Renewable Energies

Automotive

Agribusiness

Pharmaceuticals & Medical Equipments
Infrastructure

Research & Development
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Increasing investments
from Global players
in Brazilian oil industry

Oil & Gas represents 12% of the Brazilian
GDP;

Brazilian oil & gas production is above
3,2 million of BOE per day, tranking 9t in
the world.

Brazil has 15t largest petroleum reserves
in the world (15 billion barrels)

Brazil is home to one of the biggest oil
discoveries made in the world in the last
decade: the ultra-deepwater oil finds off
Brazil’s southeast coast (known as “pre-
salt” oil)

The new reservoirs (“pre-salt”) already
accounts for more than half of petroleum
produced nationwide.



The Brazilian Government is improving
the local content policy, simplifying the
rules and reducing an average of
50% on the requirements of buying
local products and services

The Ministry of Mines and Energy
aims to maintain the tax incentives
under REPETRO (Special Customs
Regime) and approve guidelines for
the production-sharing regime

Brazilian Law n° 13.365/2016
extinguished Petrobras' mandatory
30% minimum interest equity in
consortia organized for exploration of
blocks in production-sharing regime
in the pre-salt area

The Brazilian Government intends

to adopt a multiannual calendar with
planned oil fields bidding rounds,
in order to create a more predictable
environment for investors

The Brazilian Government launched the
REATE program, in order to triple the
onshore production by 2030, to
500,000 barrels of oil a day, by creating
synergies between producers, suppliers
and financing institutions

In 2016 The Brazilian Government
launched the “Gas para Crescer”
initiative, which aims to improve the
regulatory framework of the gas sector
in Brazil in order to make it more
attractive to investments




Subsea equipments

Brazilian companies
looking for international partnerships

Apex-Brasil and the National Organization of the Petroleum Industry (ONIP)
work together in order to foster technological partnerships between

Brazilian and foreign companies from Qil & Gas industry (equipment and
services for Oil & Gas exploration).




Why your
company shoulc
find a Brazilian

partner ~
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2%_ 1% 1% 0.01%

Q@)) Hydro
ELECTRICAL
ENERG\/ @ Biomass
MATRIX
China 513 409 2015 _
Qil
United States 218 884 -
Brazil 110 900
Coal
Germany 103 567
ELECTRICAL Nuclear
Canada 93 646 ENERGY Flexible
MATRIX
Japan 89 977 2040
India 80 968
Russia
Italy
200 000 400 000 600 000 1% 1% 0%

Sources: BMI; BNEF
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Brazil is the 3rd Brazil's share
largest global of non-hydro
market and the largest renewables in its
Latin American market electricity matrix was
for renewable energies 16.5% in 2015
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Brazil was one of the
leading countries at
COP 21 and contributed
significantly to the
Conference’s outcomes

The 2030 Brazilian
National Energy
Plan places
renewables as key
sources to a more
sustainable
energy matrix




SOLAR
PHOTOVOLTAIC

WIND ENERGY

= 11,03 GW of installed capacity = 7 GW of utility-scale solar PV

by 2024, an $11 billion market

= 5 GW of PV distributed generation (DG)
by 2024, a $10 billion market

= 9th largest global market in 2016

= 5th fastest growing market
in 2016 only behind China, USA,
Germany and India

= 2.75 GW installed in 2015 and
2.01 GW installed in 2016

= Solar PV installed capacity’s share in the
Brazilian electricity matrix will increase
from 0.01% in 2015 to more than 32%
(125 GW) by 2040

= 947 wind turbines across
81 new wind farms in 2016

= USS$ 5.4 billion invested in 2016
accounting for 78% of the total
investment in clean energy

= Regulatory improvements: revision of
net-metering policy to boost mini and
micro-generation

= 9th largest market in
solar additions 2016-2020

Priority -
- subsectors

Sources: GWEC; Carbon Trust; Abeedlica; Solar Power Europe
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GLOBAL VEHICLES PRODUCTION IN 2016

: Commercial
: i  Total

Country Cars

vehicles

China

24 420 744

3 6938 050

28 118 794

UsA

3934 357

8 263 780

12198137

lapan

7 873 386

1330704

9 204 550

5 746 805

315 754

b 062 562

3677605

81 136

4 488 965

3 859991

368 518

4 228 509

1993 168

1604 294

2354117

531 805

802 057

1568 214

2370271

1775464

377892

2156 356

1626 000

456

2032 000

805 033

1139 354

1722 698

93 924

11 510 507

3497 223

72105 435

22871134

Source: OICA, 2017 (www.oica.net)

04 976 569

Investments over RS 41 billion ( USD 13.2 bi )
in progress until 2024

31 automakers, with 62 production units

Increase in exports: 520,286 units in 2016
(25% increase compared to 2015)




Mobility and Logjistics =
(Discussions launched in April 2017) /BN

Discount on IPI (tax on industrialized Aims at establishing a long-term vision for
products) for vehicle manufacturers that investments in the automotive sector, with
meet the program requirements clear and predictable rules, in order to

. _ _ encourage the competitiveness.
Requirements: |ocal industrial stages,

investment in R & D and engineering, National industry is expected to reach 2030
energy efficiency with technology equivalent to that of

. . advanced markets, active integration into the
Benefits proportional to R & D global supply chain, competitiveness in the
expenditures, engineering and production of major automotive systems and
acquisition of strategic inputs global project development capability.

15-year period, with 3 development cycles.

Ex tarifario State Incentives

Import tax reduction to 2% Tax incentive concession
for auto parts with no (especially ICMS - the tax on
equivalent |ocally produced commerce and services)
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Reduction of import tax to Specific funding from regional
0 or 2% for acquisition of development banks
machinery and equipment



Agrobusiness

BRASIL

INVEST

BE

IN BRASIL



The 2016/2017
Agricultural and
Livestock Plan
biggest potential
Brazil ranks as a R$ 185 billion
top destination

world food
security
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By 2050 the vvorld populann
will reach 9 billion people and
specialists predict threats to

global food securlty ‘
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A diversified

The ecosystem encompassing national and foreign companies makes room for a
competitive and diversified market and a hub for agribusiness products

COOPERATIVES
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PRIORITY
SECTOR

Pharma Industry &
Medical Devices
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BRAZIL IS AN EMERGING PHARMACEUTICAL MARKET
that has been growing and will keep growing in the next years

PHARMACEUTICAL MARKET
Top 20 Countries

comparison to the US Market
spending in Constant US$

Ranking 2016

China
Japan
Germany
France
Italy
U.K.
Brazil
Spain
Canada
India
Australia
S. Korea
Russia
Mexico
Turkey
Poland
Saudi Arabia
Argentina
Switzerland

S A A aAa NN WW Wb DdMouioO O

Source: IMS Market, Oct 2016



was amended and
now enables the participation
of foreign capital in Brazilian
companies that operate
and

HEALTHCARE IN BRAZIL

AR Total Expenditure: 8.3% of GDP

Source: World Bank, 2014



Composition of health
expenditures (2015)

20.9%

B Private health
insurance

m QOut-of-pocket
payments

m Non-profit private
healthcare

Public expenditures

M@ Population by

age group

Children (0-15), Elderly

(65+),
v 7.8%

24.7%

Working age (15-
65), 69.1%

Children (0-15), Elderly (65+),
17.5% 17.7%

2040

Working age (15-
65), 66.0%

Source: Business Monitor International

Elderly (65+),
Children 1.3%
(0-15),

20.9% v

Working age (15-
65), 69.2%

Children (0- Elderly (65+),
15), 16.0% 22.8%

Working age (15-65),
62.2%

Source: http://brazilianhealthdevices.com.br/market



Brazil is the top medical device market
In Latin America

BRAZILIAN MEDICAL EQUIPMENTS
EXPORTS: 2009-14 — US$ BILLION

Exports

2009 2010 2011 2012 2013 2014

Source: http://brazilianhealthdevices.com.br/market
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Infrastructure

air transportation system in

10 out of the 20 busiest airports in the region

. :'-‘"" in 2014; 95.9 million domestic passengers l

By 2030 the flow of 300 million passengers per year is expected

served in 942,003 domestic flights and 149,000

international

Relatively small number compared to other continental countries

i Airfreight within Brazil
.-‘-L%LHWJ LL B between 2005 and 2014, to (2014)
=T VY, ot = (T

International air freight to and from Brazil
expanded by 40.2% to 792,000 tons (2014);

There is huge in this mode

of transport, air freight is responsible for less than
on Brazil's domestic market



e s a0 Infrastructure

Brazil's road network stretches for 1.7 million kilometers

Only 15% of the Brazilian’s highways network is paved;
Source: CNT, Aug 2014

59 highways are currently under concession
to the private sector (20 mil kilometers)

Since the beginning of the Concession
Program (in 1995), more than USD 31 billion
was invested in Brazilian's highways

Up to 25% of freight transport costs in Brazil
are generated by poorly maintained roads



L

Brazil's port infrastructure is set to receive an unprecedented

I n fra St ru Ct u re flow of new investments over the next years, creating a
unique window of opportunity for international investors

The main drivers for that expansion are agriculture and mining commodities
such as soy beans and iron ore which are exported by Brazilian ports

Brazil has an economically navigated waterway

network of approximately 22,037 km;

i = ;-,'_ﬁ?ﬂif'*; ’; l ] {“ l | Brazil has 8,500 kilometers of navigable coastline
! - — i 1= 'I
: I | ._. At t "';3
%_1—;_;;:; : | I ! Approximately 95% of Brazil's total trade
£ in goods passes through the nation’s ports

Amount of cargo handled by Brazil's ports has increased
IR ‘ / by 63.1% from 570.8m tons in 2003 to 1008.3m tons in 2015

- e S J Brazil's containerized trade has grown
i — . ;/ at an average annual rate of 10%

’ Shipped Cargo is expected to reach over
2 billion tons by 2030 — 5.7% growth per year

)
)

B Bosed on the analysis of the demand prospects of the national ports,

demand projections for Brazilian port clusters exceed 1.8 billion
tons in 2042; While current capacity totals 1.4 billion tons




The Brazilian railway network is 30,402 km,
96% of which are freight only

Brazil's rail sector underwent a regulatory overhaul

in the 1990s, with the extinction of the monopoly held
by the National Railway Company (RFFSA) and the
concession of rail networks to private operators

Nowadays Brazil has 12 rail networks for cargo transportation,
11 of which are operated by the private sector

Rail accounts for approximately 25% of Brazil's goods
freight transport, a relatively low share compared to
other continental countries such as Canada, China or Russia

Brazilian rails primarily transports commaodities, especially
iron ore (over 70% of total rail freight), soybeans, corn,
steel and other minerals.

Less than 1% of rail freight consists of containers;

Density of rail transport
(km of infrastructure per 1,000 km? of land area):

FUA: 32 India: 23 China: 20,5 Argentina: 13,5 Brazil: 3,6

,.—;———_“ ‘
Infrastructure
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Apex-Brasil's services for gﬁ!'

= Business environment = (Guidance on the best = Strategic overview on
: i ' investment opportuniti
«  Economic data and potential regions pportunities
projections = Support on local business = Attractiveness of different
agendas industry sectors

= General information on
rules and regulations = Right connections with =  Market size and characteristics
public agencies and private

=  |nformation about o
sector organizations

regulatory agencies

= Overview of supply chains

= |dentification of potential
partners and suppliers
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Visit us at _
www.apexbrasil.com.br

+55 61 3426.0704
investinbrasil@apexbrasil.com.br
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